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SUBJECT: DAILY ACTIVITY REPORTS FROM THE BUREAUS, TUES 
WEDNESDAY, FEBRUARY 11, 1976. 

FOLLOWING ARE THE DAILY ACTIVITY REPORTS FROM THE BUREAUS 
FOR WEDNESDAY, FEBRUARY 11, 1976. EB AND PM DID NOT SUB- 
MIT. 

IO - LEWIS 

THE CHANCES OF AN SC MEETING ON THE FEBRUARY 4 DJIBOUTI 
INCIDENT ARE DECLINING. IN CONSULTATIONS TODAY, THE 
SOMALIS DID NOT ASK FOR A MEETING THIS WEEK, CLAIMING 
SOME THIRD (UNIDENTIFIED) PARTY IS MEDIATING BETWEEN THE 
TWO SIDES. THE FRENCH, HOWEVER, TELL US THEY KNOW OF NO 
SUCH MEDIATION BUT SUSPECT IT MAY BE THE LIBYANS; IF 
SO, THE FRENCH SAY THEY WILL NOT HAVE ANY TRUCK WITH 
THEM. THE FRENCH ALSO ARE NOT PRESSING FOR A SECURITY 
COUNCIL MEETING THIS WEEK. 

NEA - MR. ATHERTON 
SECRET 
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1 . I MET TODAY WITH VICE PRESIDENT GATES OF THE 
NORTHROP CORPORATION, WHO CAME IN AT HIS REQUEST TO 
BRIEF US ON NORTHROP’S INTEREST IN DOING BUSINESS WITH 
EGYPT, INCLUDING POSSIBLE EVENTUAL CO-PRODUCTION, AND 
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ON RECENT DISCUSSIONS THEY HAVE HAD WITH EGYPTIAN 
GOVERNMENT REPRESENTATIVES IN CAIRO. NORTHROP HAS A 
RANGE OF PRODUCTS THEY WOULD LIKE TO SELL THE EGYPTIANS, 
INCLUDING SUCH THINGS AS COMMUNICATIONS EQUIPMENT AND 
TARGET DRONES. THE EGYPTIANS ARE PARTICULARLY INTERESTED 
IN THE F-5 AIRCRAFT. BUT I TOLD GATES THEY SHOULD DO 
NOTHING TO ENCOURAGE EGYPT IN THIS RESPECT. AS CONCERNS 
NON-LETHAL MILITARY ITEMS, I SAID WE WOULD HAVE A BETTER 
FEEL AFTER CONGRESSIONAL CONSULTATIONS ON THE QUESTION 
OF EGYPT'S DESIRE TO BE ELIGIBLE TO PURCHASE MILITARY- 
RELATED ITEMS FROM THE UNITED STATES. IN RESPONSE TO 
GATES' ASSERTION THAT HE HAD FOUND CONSIDERABLE SYMPATHY 
IN CONGRESS FOR SOME MILITARY SUPPLY TO EGYPT, I SAID 
HE SHOULD NOT UNDERESTIMATE THE SENSITIVITY AND 
DIFFICULTY OF THIS WHOLE QUESTION VIS-A-VIS THE 
CONGRESS AND SHOULD BE CAUTIOUS ABOUT LEADING THE 
EGYPTIANS ON. 

2. SOBER MET WITH BUSINESSMEN ATTENDING THE CURRENT 
EXECUTIVE-DIPLOMAT SEMINAR IN THE DEPARTMENT FOR A 
REVIEW OF BUSINESS OPPORTUNITIES AND PROBLEMS IN THE 
MIDDLE EAST. INTEREST WAS EXPRESSED BY THE VISITORS 
CONCERNING CONDITIONS IN EGYPT, PROSPECTS FOR 
STABILIZATION IN LEBANON, BOYCOTT PROBLEMS, AND OUR 
RELATIONS WITH OPEC. 

3. SOBER BRIEFED SAUDI AMBASSADOR ALIREZA ON THE 
SEVEN LOA'S FOR SAUDI ARABIA WE SHALL BE SENDING TO 
THE HILL NEXT WEEK AFTER THE RECESS. HE NOTED THAT 
THE CONSULTATIONS WITH CERTAIN MEMBERS OF CONGRESS 
HAD ALREADY BEGUN AND RELATED THIS TO THE APPEARANCE 
OF PRESS STORIES ABOUT THE PROPOSED ARMS SALES. 

EUR - ARTHUR A. HARTMAN: 

1. ROMANIAN VISITOR: I CONTINUED TODAY THE DIS- 
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CUSSIONS WITH ROMANIAN DEPUTY FOREIGN MINISTER GLIGA 
WHICH HAL SONNENFELDT AND I HAD BEGUN YESTERDAY. GLIGA 
SAID ROMANIA HAD BEEN ADMITTED TO THE GROUP OF 77 AND 
EXPLAINED THE RATIONALE FOR THIS STEP. HE ALSO SAID 
ROMANIA HAD APPLIED FOR ADMISSION AS AN OBSERVER TO THE 
NON-ALIGNED GROUP MEETING IN COLOMBO BUT WOULD CONTINUE 
TO REMAIN IN THE WARSAW PACT AND RESPECT ITS TREATY 
OBLIGATIONS. I TOLD HIM WHERE WE STOOD ON ISSUES WHICH 
CONCERNED THE NON-ALIGNED GROUP. OUR EXCHANGES ON THE 
MIDDLE EAST AND ON CYPRUS DID NOT PRODUCE ANYTHING NEW. 

2. POLAND: A DELEGATION FROM THE POLISH AMERICAN 
CONGRESS CALLED ON IACK ARMITAGE TO EXPRESS CONCERN 
ABOUT PROPOSED CONSTITUTIONAL CHANGES IN POLAND. 
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ARMITAGE ASSURED THE GROUP THAT WE HAVE BEEN FOLLOWING 
DEVELOPMENTS CLOSELY AND WILL CONTINUE TO DO SO. HE 
POINTED OUT, HOWEVER, THAT APPARENTLY AMENDMENTS FINALLY 
ADOPTED BY THE POLISH CONGRESS WERE MILDER THAN 
ORIGINALLY PROPOSED AND SHOULD HAVE NO IMPORTANT IMPACT 
ON POLISH SOCIETY OR ON POLAND S EFFORT TO IMPROVE 
RELATIONS WITH THE WEST. 

L - MR. LEIGH 

- 1 MET WITH U.K. UNDERSECRETARY OF STATE BINNINGS TO 
CONSIDER HIS QUESTIONS REGARDING DEPARTMENT S ATTITUDE 
TOWARD VARIOUS CONCORDE SUITS WHICH HAVE BEEN FILED. 
GREENWALD AND I WILL CONCERT ANSWER AND MAKE RECOMMENDA- 
TION TO BOB INGERSOLL FOR TRANSMITTAL TO U.K. AMBASSADOR. 

- 1 CONFERRED WITH MAW, SCALIA, AND BUCHEN ON FREEDOM 
OF INFORMATION ACT PROBLEMS. 

- 1 CONFERRED WITH MAW ON PRESS GUIDANCE ON BRIBERY FOR 
YOUR PRESS CONFERENCE. 

- SCHWEBEL SENT ARA FRESH ALTERNATIVE DRAFT RESPONSES TO 
CONGRESSMAN VANIK S INQUIRY ABOUT ACTION THE U.S. CONTEM- 
PLATES IN RESPECT OF THE INADEQUACY OF COMPENSATION PAID 
BY VENEZUELA TO EXPROPRIATED U.S. OIL COMPANIES. 

SECRET 

PAGE 04 STATE 034142 TOSEC 030069 

- GULF REPORTED TO SCHWEBEL THAT ITS BOARD APPROVES CON- 
TINUING EXCHANGES WITH NIGERIA ABOUT PAYMENT OF GULF'S 
DEBTS TO ANGOLA, BUT THAT IT DOES NOT CONTEMPLATE PUTTING 
NIGERIA IN A POSITION TO CONTROL AN ESCROW ACCOUNT. A 
GULF REPRESENTATIVE WILL TRAVEL TO LAGOS FEB. 21 . AMONG 
OPTIONS GULF CONTEMPLATES ARE (A) EVENTUAL PAYMENT TO THE 
MPLA COUPLED WITH A NEW CONCESSION; (B) EVENTUAL PAYMENT 
COUPLED WITH OPERATION OF NATIONALIZED FIELDS OR (C) 

MOST LIKELY, DEFINITIVE WITHDRAWAL, HAVING REGARD TO LACK 
OF CONFIDENCE IN THE MPLA, THE LIMITED EXTENT OF REMAINING 
RESERVES AND THE DESIRABILITY OF APPLYING WHAT GULF HOLDS 
TO COMPENSATION THAT WOULD BE PAYABLE TO IT. 

- FELDMAN AND I MET WITH THE GEOGRAPHER AND REVIEWED POSI- 
TION PAPERS FOR THE CONTINENTAL SHELF NEGOTIATIONS WITH 
CANADA ON FEB. 17. 

- FELDMAN DISCUSSED CORRUPT PRACTICES WITH CORPORATE 
EXECUTIVES AT THE EB EXECUTIVES-DIPLOMATS CONFERENCE. 

- FELDMAN SPOKE WITH THE DEPUTY COUNSELOR TO THE PRESIDENT 
WHO CONFIRMED THAT THE WHITE HOUSE IS CONSIDERING OPTIONS 
FOR CREATION OF A NEW INTER-AGENCY COMMITTEE TO STUDY THE 
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CORRUPT PRACTICES PROBLEM. OTHER SOURCES ADVISE THAT 
SECRETARY RICHARDSON IS BEING CONSIDERED TO HEAD THIS 
COMMITTEE. 

H - RJMCCLOSKEY 

1. "SUGAR ". NEWSWEEK IS PLANNING A LONG PIECE ON THE 
"SUGAR" FROM LOCKHEED AND OTHERS AND WILL BE TRYING TO 
PIN DOWN THE ROLE OF PRINCE BERNHARD AND OTHERS. THE 
MAGAZINE WILL DOUBTLESS HAVE SEVERAL PEOPLE TRYING TO 
WORM INFORMATION OUT OF THE DEPARTMENT AND OTHER AGENCIES 
IN TOWN. I WOULD EXPECT QUESTIONS MAY ARISE AT YOUR PRESS 
CONFERENCE TOMORROW. 

2. PIKE COMMITTEE. THE COMMITTEE'S REPORT WAS LEAKED 
TODAY TO, OF ALL THINGS, THE VILLAGE VOICE. THIS MAY SAY 
SOMETHING ABOUT HOW LITTLE INTEREST THERE IS IN THE REPORT 
NOW. MY IMPRESSION IS THAT IT HAS LITTLE TO TANTALIZE 
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ANYONE ANY FURTHER. 

3. CALL BY ISRAELI MINISTER. THE NEW ISRAELI MINISTER OF 

THE EMBASSY CALLED ON ME TODAY FOR A GENERAL DISCUSSION OF 
CONGRESSIONAL ACTIONS AND : XECUTIVE/LEGISL ATIVE RELATIONS. 

4. "FIFTH QUARTER". I BELIEVE WE HAVE NOW FINALLY 
CLARIFIED THIS ISSUE FOR PUBLIC UNDERSTANDING. WE HAD 
TO CHEW A LITTLE MORE THAN WE BIT OFF. 

5. COURTESY CALL ON BURKE. 

DURING DEPREE'S COURTESY CALL ON YVONNE BURKE 
(NEW CHAIRPERSON OF THE CONGRESSIONAL BLACK CAUCUS), SHE 
SAID SHE HAD BEEN IMPRESSED WITH THE RESULTS OF YOUR FIRST 
MEETING WITH THE CAUCUS AND HOPES THE NEXT MEETING WILL 
LEAD TO A CLEARER DEFINITION OF OUR AFRICAN POLICY. SHE 
WILL CONVENE A MEETING OF CAUCUS MEMBERS NEXT WEEK TO DIS- 
CUSS AN AGENDA FOR THE FOLLOW-UP MEETING WITH YOU. 

ARA ROGERS 

BRAZILIAN TV - 1 DID A SHORT INTERVIEW. ALL BRAZIL 
WILL KNOW THAT YOU WERE DEVASTATED THAT THERE ARE NO 
SOCCER GAMES IN RIO NOW. 

PERU - THE NEW AMBASSADOR, GARCIA BEDOYA, CAME 
IN. HE IS RETURNING TO LIMA ON FRIDAY, HAVING 
PRESENTED HIS CREDENTIALS MONDAY. HE WANTS TO BE 
THERE WHEN YOU ARRIVE. WE TALKED OVER THE SCHEDULE - 
AND MARCONA. HE WOULD LIKE US TO COMMIT OURSELVES 
TO THE CCC CREDITS BEFORE THE GOP AGREES TO THE FINAL 
FIGURE FOR MARCONA. NO DICE. IF THERE IS PROGRESS 
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IN THE NEXT ROUND - SET FOR THE WEEK AFTER YOUR TRIP - 
WE ALREADY HAVE INTERAGENCY AGREEMENT TO SUPPLY THE 
$28 MILLION. 

AFL-CIO - I TOOK ANDY MCLELLAN TO LUNCH. I LIKE 
TO THINK THAT THE RESULT WILL BE A FAVORABLE RESOLUTION 
ON PANAMA FROM THE GOVERNING COUNCIL OF THE AFL-CIO, 

WHICH MEETS NEXT WEEK IN MIAMI. 

SECRET 
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VENEZUELA - BILL LUERS BRIEFED FRANK ZARB ON 
THE ENVIRONMENT HE WILL ENCOUNTER IN CARACAS NEXT 
WEEK. ZARB WILL ATTEND TWO DAYS OF THE SYMPOSIUM TO 
WHICH YOU WILL BE SPEAKING ON TUESDAY. HE SPEAKS ON 
MONDAY. ZARB WILL BRING SOME GOOD NEWS TO THE 
VENEZUELANS - A DECISION TO TAKE "ENTITLEMENTS" AWAY 
FROM OFFSHORE REFINERIES IN THE VIRGIN ISLANDS. THE 
VENEZUELANS CONSIDER THIS PROGRAM DISCRIMINATORY. ZARB 
ALSO WANTS TO TALK FRANKLY ABOUT OIL PRICES. 

CUBA/ANGOLA - LUERS LUNCHED WITH FORMER POLISH 
AMBASSADOR IN CARACAS, JURASZ (WHO IS NOW AN OFFICIAL 
OF THE FOREIGN MINISTRY IN WARSAW). HE WAS RELUCTANT 
TO TALK MUCH ABOUT CUBAN MOTIVATIONS. BUT JURASZ DID 
SAY HE THOUGHT THERE WAS A LARGE AMOUNT OF REVOLUTIONARY 
ZEAL LEFT IN THE CUBANS - WHICH HE FRANKLY FINDS 
PUZZLING. 

AF - WILLIAM E. SCHAUFELE 

ZAMBIAN ECONOMIC PROBLEMS: I MET WITH MINISTRY OF 
FINANCE PERMANENT SECRETARY WALUSIKU AND CENTRAL 
BANK GOVERNOR KAWANI TO DISCUSS ZAMBIA'S ECONOMIC 
PROBLEMS AND PROSPECTS FOR US ASSISTANCE. I TOLD 
THEM THAT WE WANT TO HELP AND THAT THERE IS A 
CONSIDERABLE AMOUNT OF SYMPATHY IN CONGRESS FOR AID 
TO ZAMBIA AND ZAIRE IN THE WAKE OF ANGOLAN DEVELOPMENTS. 
WE AGREED TO WORK ON THE BASIS OF HOW EXIM CREDITS 
AND PL-480 COULD BE MESHED WITH WHATEVER ASSISTANCE 
ZAMBIA OBTAINS FROM OTHER GOVERNMENTS, THE IMF, IBRD 
AND FROM COMMERCIAL BANKS. 

CHADIAN MINISTER: THIS MORNING I MET WITH THE CHADIAN 
MINISTER OF FINANCE, WHO IS CURRENTLY IN THE US 
DISCUSSING CHADIAN DEVELOPMENT PROJECTS WITH THE 
WORLD BANK, UN AND AID. DURING OUR MEETING, DJOGO 
BRIEFED ME ON THE PROJECTS AND MADE A PITCH FOR INCREASED 
AMERICAN ASSISTANCE. 

JOURNALISTS: WASHINGTON POST STAFFER KAREN DEYOUNG 
CALLED ON ME TODAY FOR A GENERAL DISCUSSION ON AFRICA 
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WITH NO ARTICLE IN MIND. SHE HOPES TO GO TO 
NIGERIA AT THE END OF THE WEEK. 

NEWSWEEK CORRESPONDENT JANE WHITMORE CAME IN ON ANGOLA. 
I IMPRESSED ON HER THAT, ALTHOUGH THE SAVIMBI FORCES 
HAVE, OF NECESSITY, FALLEN BACK, THEY CAN STILL 
CONTINUE THEIR RESISTANCE AND ARE IN THEIR HOME 
TERRITORY. TO HER QUESTION ABOUT OAU RECOGNITION OF THE 
MPLA I GAVE HER MY UNDERSTANDING THAT SOME FORMAL ACT, 
NOT JUST RECOGNITION BY A MAJORITY OF MEMBERS, IS 
NECESSARY. 

SENATE STAFFERS: THE STAFF ASSISTANTS OF HUMPHREY, MCGEE 
AND CLARK AND A STAFF MEMBER OF THE SENATE SUB-COMMITTEE 
ON FOREIGN ASSISTANCE AND ECONOMIC POLICY MET WITH ME 
THIS MORNING. THEIR PURPOSE WAS TO EXPRESS THEIR 
CONCERN FOR ZAMBIAN ECONOMIC DIFFICULTIES. THEY 
POINTED OUT THAT ANY PROVISION FOR ASSISTANCE TO ZAMBIA 
IN THE FY 76 APPROPRIATION SHOULD GET TO THE SENATE 
BY FEBRUARY 18 OTHERWISE IT WOULD HAVE TO AWAIT THE 
FY 77 BUDGET OR A SUPPLEMENTAL. I TOLD THEM THAT WE 
MAY VERY WELL REQUEST ASSISTANCE FOR ZAMBIA AND ZAIRE 
BUT IT WOULD BE DIFFICULT TO SET A FIGURE WITHOUT 
MORE INFORMATION THAN WE HAVE NOW. TWO THINGS ARE 
CLEAR - WE HAVE A SYMPATHETIC AUDIENCE AND WE SHOULD 
LINK THE ASSISTANCE TO BOTH COUNTRIES. 

SOMALI DEMARCHE: ON FEBRUARY 6, THE SOMALI AMBASSADOR, 

ON INSTRUCTIONS, REQUESTED AN URGENT MEETING WITH YOU 
ON FEBRUARY 9 TO DELIVER A NOTE SEEKING U.S. SUPPORT 
FOR THE SOMALI POSITION IN THE SECURITY COUNCIL 
DISCUSSION OF THE RECENT HIJACKING INCIDENT IN DJIBOUTI. 

SINCE HE HAD ALREADY SCHEDULED A MEETING WITH ME ON 
THAT DATE, IT WAS SUGGESTED THAT HE DELIVER THE NOTE 
TO ME WHICH HE DID. I ASSURED HIM THAT I WOULD INFORM 
YOU OF HIS DEMARCHE AND THE CONTENTS OF THE NOTE AND 
INDICATED THAT YOU HAD A PARTICULARLY DIFFICULT 
SCHEDULE THIS WEEK. HE OBVIOUSLY DID NOT UNDERSTAND. 

HE CALLED TODAY TO SAY THAT WHENEVER HE ASKS TO SEE 
THE PRESIDENT OR THE SECRETARY, HE IS PUT OFF. HE 
STATED THAT HE HAS NOT MET WITH YOU PERSONALLY DURING 
SECRET 
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THE TIME YOU HAVE BEEN SECRETARY AND HE IS COMTEMPLATING 
SENDING AN OFFICIAL NOTE OF PROTEST. 

TOMORROW: I'LL BE LEAVING ON A 3-DAY TRIP TO TEXAS AND 
SAN FRANCISCO. I'LL BE SPEAKING AT TEXAS A&M, STANFORD 
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UNIVERSITY AND THE COMMONWEALTH CLUB IN SAN FRANCISCO. 

EA - MR. HABIB 

LOCKHEED-JAPAN IMBROGLIO. THE JAPANESE ARE HERE. I MET 
THIS MORNING WITH LDP DIET MEMBER BUNSEI SATO, WHO IS HERE 
AS THE LDP REPRESENTATIVE LOOKING INTO THE LOCKHEED BRIB 
ERY SCANDAL. SATO TOLD ME OF HIS MEETING YESTERDAY WITH 
SENATOR CHURCH WHO INFORMED SATO THAT THE SUBCOMMITTEE 
HAS NO MORE INFORMATION POINTING TO NAMES IN THE GOJ OR 
POLITICAL CIRCLES. MONDAY SATO MET WITH THE LOCKHEED 
PRESIDENT, AND WILL SEE THE LATTER AGAIN PRIOR TO SATO'S 
RETURN TO TOKYO. SATO NOTED THAT KODAMA AND OTHERS WILL 
BE SUBPOENED BY THE DIET, AND FURTHER INFORMATION CAN BE 
ANTICIPATED AS THAT PROCESS GOES ON. HE STATED THAT THE 
GOVERNMENT AND THE LDP ARE INTERESTED IN CLARIFYING THE 
SITUATION, ALTHOUGH THEY HAVE TO PROTECT THEMSELVES. 

SATO ANTICIPATED THAT THERE "WILL BE BLOOD ON THE FLOOR" 
BEFORE THIS EPISODE SUBSIDES. I EMPHASIZED TO SATO THAT 
THE MATTER IS WITHIN THE PURVIEW OF THE CONGRESS, AND 
THAT SATO SHOULD MAKE CERTAIN THAT HIS COLLEAGUES UNDER- 
STAND THE SEPARATION OF POWERS WITHIN THE U.S. GOVERNMENT 
WHICH IS PARTICULARLY RELEVANT IN THIS CASE. I ADDED 
THAT I HOPED THE AFFAIR WOULD NOT DAMAGE JAPANESE-US 
RELATIONS. 

B n, I, GLEYSTEEN MET WITH DSP DIET MEMBER NAGASUE, WHO IS 
IN TOWN ON THE SAME BUSINESS AS SATO. THE DSP REPRESENTS 
THE RELATIVELY FRIENDLY OPPOSITION TO THE GOVERNMENT. 
NAGASUE TOLD GLEYSTEEN HE IS ALSO CALLING ON THE CHURCH 
COMMITTEE. NAGASUE MADE TWO POINTS: FIRST, THE DSP 
FEELS STRONGLY THAT THE LDP, FOR BOTH ITS OWN AND JAPAN'S 
SAKE, SHOULD NOT PROTECT THE GUILTY IN THE LOCKHEED CASE. 
SECONDLY, IT IS EXPECTED THAT THE OPPOSITION WILL PRESSURE 
THE GOJ TO REQUEST OFFICIALLY FROM THE U.S. ALL NAMES 
OF JAPANESE INVOLVED IN THE SCANDLE WHICH THE USG HAS IN 
SECRET 
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ITS POSSESSION. 

OPEN FORUM WITH EA OFFICERS. I MET WITH A NUMBER OF THE 
EA JUNIOR OFFICERS FOR ANOTHER IN THE SERIES OF DISCUS- 
SIONS WE ARE HAVING. WE CONCENTRATED ON THE PROBLEMS IN 
OUR ECONOMIC RELATIONS WITH ASIAN COUNTRIES. WHILE NO 
NEW GROUND WAS BROKEN, THE SESSION RE-ENFORCED MY VIEW 
THAT WE NEED TO PAY INCREASING ATTENTION TO THE ECONOMIC 
FACTORS IN OUR APPROACH TO THE AREA. 

INGERSOLL 

SECRET 
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